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ECONOMICS

Paper: ECO-HE-6026

( Intcrnational Economics I

( Honours Elective )

nilMarks: 8O

Time:3 hours

The figures in the margin indimte full marks

forthe questiors

Ansuer either in Englishor inAssamese

1. Answer any ten of the following questions :

1x1O=10

sql eTq{< ft mr* qqBF tE< frfl :

(a) Mention one feature of international
trade.

qsdB{ qnq-l< .qbr ?<FB Brr< pEI t

(b) What is international economics?

qs(Bs s{ffi ftr
(c) What is meant by comparative cost

differences?

Y-fiTrs $sr mr{, TlC{ ft Iq-r {B ?
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(d)

t2l

Give one essential element of
Heckscher-Ohlin theory of international
trade.

6qqrq-q'frfi qs{A{ <rftql Egrbl{ qtl
qrflrar $oxnq fr{I 1

What is meant by Leontief paradox?

frsfr+-< dqr qr6{ ft 1w w r

How does economies of scale a-fIect

international trade?

qqt{frcT ffi{ 6{rlqzq qsql&T rlftqrr
EIEKIR'S TK T

Who developed the technological gap

model of international trade?

qsqlB$ {rf.tw< s$m-n<,ft'o qftrfi cqr-l
cfu +RRE?

Define multinational enterprise.

<qqlfu SzmsK qst ftTI r

Give one argument in favour of free

trade.

1e <tf+qK firlF ,4bt tB frm ,

Mention one objective of trade
restriction.
qlftq, fi'nEfi qbr Erm, Brs< +qI I

( Continued )

(3t

(k) What is political argument for trade
intervention?

<tl.l&rs quffi'F( <rqffieT 1Mtftt
What is protection trade?

{Kfu <tfiqr ft t

Define flexible exchange rate.

"rMeqftq Rfirr RrEq qgl ftfl r

What is foreign exchange market?

f<zrft-s f{R:r$ Tqlr ftr

(o) State one main feature of European
Monetar5r System.

q"serfu {EI <l-dqn qbr 1t t<ftb t.rs{ T-{ r

2. Answer the following questions in brief (any

a)

(m)

@

(e)

a

(s)

@

sqs fril $xq5 D{B-s< fi$ (R corcil {ufi) :

(a) Write two subject matters of
international economics.

qgdrfuqefrftq$rRw<e frr r

(b) What is meant by pattern of trade?

Tlft&rc s{"r {16{ fr 1w w r

2x5=1O
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(d)

t4t

(c) Distinguish between complete and
incomplete specialization.

q-Tf qrs \ryq-Tf ffi$<fi qtw flef$ fr{t
T<il I

Mention two assumptions of Heckscher-
Ohlin theory of international trade.

Rqr<-qftfi \flsdr&r qfiql Eqebr $l
q&qnql trtr{ $fl r

What is international product cycle
theory?
qsdrB-s tq'flfi u-+ exztr ft r

Is there any relevance of the theory of
comparative cost advantage in a globally
integrated world? Give two arguments.

qT&E Rq{ {fr qrl {rR y-E{IT-q-$ $<tw++
<j{ EE.etK $qfr-$q qrcqe{ t $t 1& ftt t

What is financial globalization?

ftQn 6t6afi-q"1ft 2

Mention two causes for the downfall of
Bretton-Woods system.

ctq-tq-E flqfr< rc-fi tI TRq brfl{ T<I I

( Continued )
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3. Answer any fourof the following questions :

5x4=20

EdK d:r6Trw ft mr+ uRBl< t-s< fr{r :

(a) What are the reasons for international
trade? Explain.
qsffe+ <Ifiqfi TF{TC<F{ ft r ilqil Tql r

(b) Explain the reasons which led to the
evolution of international economics as

a distinct branch of economics.

qcfrB{ .{h *t? *nql REK'[ qB(rfu
q?frB< @{R-srK TF{6HT{ <IFUI T-{ I

(c) Discuss the validity of Ricardian
comparative costs theory in developing
countries.

ffiq cfls fu\ Eq-qt{E-r <I{ s-qctn

TTffiI T6EIFII T{t I

Id.) Explain the localization theory of
international trade in brief.

qrgdfrcr nttq,{ qtft{c<q sqzfi u$+ <fiqTl

$<l I

(e) Distinguish between free trade and
protection.

1o alfiql vta qsfts <rfiq,< qrqs 
"n?f+l

fr.fs rrr t
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a

(g)

(a)

(b)

(61

Explain the meaning of tariff. What are
the main types of tariffs?

\gSit qef 3TF[I T<I I \3q<t fl{H slTKq{Q'

ftfrt
Distinguish between tariff barriers and

gfr<{-q{ qrqs
non-tariff barriers.

\98 gkfi-$ qT Wil-\,s

'nf+l frfr nEr r

(h) In what way is the equilibrium rate of
exchange determined under fixed
exchange rate system?

Pq Rfim ffi-{tg fr16q wqrql frfiq{ EF

fr{Rs q* t

Answer ar:y fourof the following questions :

lOx4=40

sre frn sxl1<< fr c+rc* uREr< B-e< frfi :

Explain clearly the Ricardian
comparative costs theory of
international trade.

fuk \flg6r&T rrfur{ Eq{Tdr$ <i{ E-qefl
*1EtS <n?r,t T{t I

"Factor proportions and factor intensity
provide the basis for export
specialization." Explain.
3$opq54q q-fns qrE $oxqrfi flr<qR <qfr-{
ffi+<q-< ffi r" <mn rqt r

(Continued )
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(c) Discuss the superiority of Heckscher-
Ohlin theory over the Ricardian theory
of international trade. State the limita-
tions of Heckscher-Ohlin theory. 5+5=10

fu'< qdr&T <tfiql Eq-stT qqn-q'ft{
EYCbr{ df-e-l q-6ql0fl T{l I qqK-qffl
EqehT Beffi T-{ r

(d) State and explain the technological gap

model of international trade. 10

qoqlfeT <t{tqn s1BRqr<'frrc s-gch bz-fl<

T<l qr+ fl{]l T-{l I

Describe tJ e main stages in the product
cycle model. 10

tq,firq D-4 Egcfi< {E u{q{ <n?rfi q{t r

Analyze the effects of tariffs in a partial
equilibrium system. 10

qtft$ sFPrm <Frqts lsst elEK ficrqq rEt t

Explain clearly the concept of optimum
tariff. Establish the relationship
between elasticity of offer curve and
optimum tariff. 4+6=10

Tlstr \gFr qK"n& -fl?ts rKil $?[ I qt]rt
<-m QBqPrqtc-r ql?F TF{I \g$it :lrsN- q-'rd
qlfiT{ I

(Turn Ouer )
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