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ECONOMICS
( Major )
Paper : 2.2

( Macroeconomics—II )

Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following questioné as directed :

x10=10
oo firal eppiyzy Teq Mot f - e

{a) What is the most common method of
measuring inflation?

TP s SRl MART ool [ 2

(b) Choose the correct answer :
um Beeh! MR Sfere

A decrease in the interest rate will
increase the level of investment spending
since, the cost of borrowing will decrease/
the value of government bonds will
decrease.

A T el RfasR AR 3 s fay
Yo T8 ZPT /BRI AT o0 2/ AW |
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(@)

(e)

8A/T17

(2)

Choose the correct answer :
% Teeeh! A1fR Sferea -

The IS curve gets flatter as, money
demand becomes less sensitive to
changes in the interest rate/the
marginal propensity to save decreases.

IS @¥reEs o ¥ W, fizy @ 79
*fRqda ofe quE vifRwE SRR FH =W /AT
e g3fe (2a9r) 301 2 |

Choose the correct answer :
W Teqenl qifz Tfee

Which of the following does not cause
inflation?

TS Al (PICHT JUPIGT 1R T2 7

(i) Increased taxes

e 39

(i) Increased government expenditure

e 53PN 7

Fill in the blank :

2 31 =7 40
According to Keynes, demand for money
arises out of ____ motives.

(T WS, A vifdn SR o Tge
27 |

( Continued )

e

(9)

(h

®)

BA/T17

(3)

Which phase of business cycle occurs
when aggregate economic activity hits its
lowest point?

e ANTeeE 9Afes FEFE Hyey =1,
cofeqT e 5EF (FIFCH! SRER o ?

Choose the correct answer :
w7 Teqee! qfR Tferen -

The value of money and the price level
are related

U1 Y& IS 7N G99 Ao TP

(i) inversely
Ry

(i) directly
¢TI

What does a vertical IS curve mean?

qore Terg IS (IR fF o 2

State one similarity between Fisherian
version and Cambridge version of
quantity theory of money.

TR AR 9g1 Rty 9% @FE 4RI 95l
S Seay 900
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(4)

State the relationship between quantity
of money and general price level in
transaction approach of quantity theory
of money.

TR AR TG AW G RIS FYES
TR ARTT §F ART @ FW AT TR
TCEy 41 |

2. Answer the following questions : 2x5=10
oo il enTee s i

(a)

(b)

(c)

8A/T17

What is IS curve?

IS @ %2

How is the LM curve derived from money
market?

T4 IGES LM @O (TR0 SRS 91 24 ?

What does P = g in Fisher’s equation

of exchange mean? What is meant
by velocity of circulation in Fisherian
quantity theory of money?

ﬁf@«ﬁﬁwﬁﬁq@hg@%w?

R @R ARee 9ge dte @ SiRe
GEill

{ Continued )

(5)

(d) State the normal relationship that exists
between liquidity preference and rate of
interest. What is liquidity trap?

O S WIF T TRT WS R AT
Ey 91 | O WRO R 2

(e) Define inflation.

TUrRIReT sigeer fa |

3. Answer the following questions : 5x4=20
eTS frdl epedres e fin

(a) “Inflation is unjust, deflation is
inexpedient, of the two deflation is
worse.” Explain.

CErRfS 2E SR, SR Y S,
TCHIOR PIe Sife @R @& 1 Ry <=4 |

Or / T

How can the inflationary gap be wiped
out?

TUrRIed i @ Seam IRk 2

(b) Explain the relationship between
speculative demand for money and rate
of interest.

TGR FOPES S W% Hd 29 qe 57ofF
0
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(6)

(c) State the factors that determine the
slope and position of the LM curve.

LM GYCFR U8 9F S9EE WEed 90
TAREPIR Seary 91 |

Or / 7931

Explain the effect of cut in taxes in the
level of income. Use diagram of IS-LM
curve.

1 e ¥ PR 2er e e, I1S-LM
@RoEs T2FS W F47 |

(d) Explain the characteristics of business
cycle.

q1feer 5&9 ISR R0 F 9 |

4. Answer the following questions : 10x4=40

weT® Ryl e Teq

fa) Explain different phases of business
cycle with the help of Hawtrey’s
monetary theory.
FEGT (Hawtrey) (NE ©g9 e qfie
brq R SN e <1 |

8A/T717 ( Continued )

(b)

(c)

BA/T17

(7)

Or / 5241

“True inflation may be said to begin
when the elasticity of the supply of
output in response to changes in the
supply of money falls to zero.” Discuss.

“@fT R @ RIS afd Besmee
Qe fomeee it N wieE, cofem
oS YErIfe SIS 2 1 SACs 47 |

Critically explain the Fisher’s version of
quantity theory of money.

WA ARTY wed  RrE¥E ANeRnE
ST N 41 |

Or / Tl

Discuss the features of IS and LM curves.
Explain the role of IS and LM curves in
the determination of equilibrium rate of
interest and level of income.

IS F LM @R EMEER Sgam- 99 |
IS SF LM @ R S @ o
SR SR NERE R, T 9

Write short notes on :
Y (I fara
(i) Structural inflation

(i) Keynesian approach of quantity
theory of money
FETHY 2N <RI ©g

{ Turn Over )




(8)

Or / g3l

Discuss how Hicks’ theory of business
cycle explains the cyclical fluctuations in
the economy.

ESIE M |1 S = S | S S T
ARISTRR @ e Iz, SCEw
7 |

{d) Explain the effects of inflation on output
and income distribution.

Teofr WF Aot eoRe Jurdifod demz
RSl

or / T

How Cambridge version of quantity
theory of money is superior to Fisherian
approach? Explain briefly.

@R @R RIS oghl TR OFed
(AT TS ? B WY

* & K
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